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Market Commentary May 2025

#+ April was a volatile month, when
Nifty went down -5.31% during the

Nifty 50 348 365 [OIOIN 1381 2118 month  following  the  Tariff
Nifty Next 50 233 238 0.14 1570 2271 announcements, and subsequently
Nifty 100 329 343 [7.22 1372 2124 went up 9.27% from the lows.

Nifty 500 325 221 595 1536 23.64 _ _ _

Nifty Midcap 150 396 022 573 2184 31.98 #+ While all the Indices closed in the
Nifty Smallcap 250 1.69 303 242 1825 34.56 +ve during the month, the breadth
Nifty Microcap 250 1.30 - 0.36 -- of the market was negative
Nifty Total Market 3.18 1.84 574 1564 24.09 considering the fact that 1 year

returns are barely in single digits for

Sectoral Indices the Indices.

Nifty Auto 476 240  -0.02 2732 3]1.58 ) )
Nifty Bank 6.83 -12_51 1612 2137 #+ Private Banks saw strong buying
Nifty Consumer Durables ~ 4.06 -131  7.53 1100 238 interest, a result of Flls buying,
Nifty Financial Services 415 |25 B0 1732  20.70 backed by  possible  passive
Nifty FMCG 535 015 6.07 1589 1661 allocations.
N%fty Healthcare Index 2,72 2.09 - 1948  21.13 4 Nifty IT & Metals were -ve during
N%fty IT - 8 % 1057 KOS the month given the uncertainty
Nlity Medlla 2.62 '2’17 ?E e that has emerged over Tariffs
Nifty Meta - . -5. . - |
obally.
Nifty Oil & Gas 597 6.00 453 1194 2223 & Y
Nifty Pharma 3.00 1.74 1553 1828 19.30 #+ Nifty Media seems to be the most
Nifty Private Bank 6.67 S 12.77 1526 19.10 neglected sector at the moment,
Nifty PSU Bank 445 3.56 [71336 350573873 given that 5 year returns are just
Nifty Realty 406 -385 873 2633 (3686 ~6% CAGR.
o5s % of stocks outperforming BSE 500

Demat account addition

at two-year low in April 7o

THE CONTINUING FALLin the 50%

additions to demat accounts, seen 40%

over the past many months, has 30%

been attributed to choppy markets 20%

and a weak sentiment. In April, only 2 10%

million accounts were added—the 0%

smallest monthly rise intwo years. E 5 g8 2 - @ e F e~ 229 359 32
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subdued with just one mainboard
IPO and four SME IPOs being

: Subdued market mood with a weaking market breadth &
launched. -Kishor Kadam . R

- slowdown in demat account addtion.

Demat accounts in million

M CDSL M NSDL © Additions Total

o (50 ECEIETD) - 208
o

o (s20 EUCHETD) - 550
w (205 ETERET) - e

@

Te]
N
L

o

<

Feb (226 BETS V) FETN - 190.40

Mar 2.04 BV EY:] 39.45 - 192,44

ELNA— 19445

Source: CDSL, NSDL

Source : Financial Express Source : SBI MF Market Outlook

Apr-18
Oct-18
Apr-19
Oct-19
Apr-20
Oct-20
Apr-21
Oct-21
Apr-22
Oct-22
Apr-23
Oct-23
Apr-24
Oct-24

® Net Fll Investment (US$ billion)
Apr 2,01 JEETW 0

Markets have received strong buying support from Flls.
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_ 4+ Other than the Nifty 50 Index led by private banks, which is
Index Name Sept' 24 Peak . . . . .
Nifty 50 7.18% [ inching closer to its recent 52 week high, all the other Indices,
Nifty Next 50 -16.32% [ continue to languish below their 52 week high and most of
Nifty 100 sss% [ them are down in double digit -ve percentage figures.

Nifty 200 9.14% [ . . ) )

Nifty 500 -10.07% [® 4 Amongst sector indices, Nifty media continues to be down the
Nifty Midcap 50 9.64% [ most since its Sept 24 highs.

NIFTY Midcap 100 -10.49% [

NIFTY Smallcap 100 -14.60% [® | “Prime Minister Shri Narendra Modi inaugurates WAVES 2025”
Nifty Smalleap 250 -16.68% 3 | yxves 2025 summit Begins In Mumbai, Spotiights Indic's

Nifty Midcap 150 -11.15% & | pedia And Entertainment Industry o
Nifty Microcap 250 -18.48%[!_ WAVES 2025 will witness
Nifty Auto -18.87% E. participation from over 90
Nifty Bank 131% | countries, with more than
Nifty Energy 22.43% % 10,000 delegates, 1,000
Nifty Financial Services 3.81% i creators, 300+ companies,
Nifty FMCG -14.68% E‘ and 350+ startups. The
Nifty IT -15.10% l:' summit will feature 42
Nifty Media -29.52 [. plenary sessions, 39
Nifty Metal -14.06% [ breakout sessions, and 32
Nifty MNC -17.11% [ masterclasses  spanning
Nifty Pharma -6.36% [ diverse sectors including
Nifty PSU Bank -3.86% [ broadcasting,

N%fty Rea.lty - '21'70%I:.- infotainment,  AVGC-XR,
N¥fty India Cogs.umptlon -13.21% II films, and digital media.......
Nifty Commodities -12.46% |] ;

Nifty Dividend Opportunities -15.37% E‘ Source : Ministry of External Affairs website, www.ddnews.gov.in

Nifty Infrastructure -9.08% [l

Source : www.nseindia.com, Esbee Sharpe Research

"India's media and entertainment industry is today valued at USD 28 billion. It can grow to over USD 100
billion in the next decade. This growth will drive entrepreneurship, generate millions of jobs, and create
a ripple effect across sectors," .....Mukesh Ambani

NSE unveils 43-stock Nifty Waves Index to track performance of India’s creative economy. The Nifty Wave
(World Audio, Visual & Entertainment) Index comprises of 43 listed companies from sectors such as
media, entertainment, gaming, film, television, digital platforms, and music.

“YouTube paid 21,000 crore to Indian content creators in 3 years, will invest X850 crore in
country”....... CEO Neal Mohan

Source : www.livemint.com, www.ptinews.com

Launching of the Wave Index by NSE opens the door for mutual funds to creates funds & ETFs around this
theme. However all the listed companies in this space have market caps less than ~11000 Crs, (most being
in the micro-cap space) and exposed to high volatility & liquidity issues, besides corporate governance
issues in some cases. Albeit the risk associated with this sector, we believe Media & Entertainment is an
interesting space to look out for.
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Stocks Result Review- Apr 01, 2025 to May 8. 2025 for Q4 FY24-25 ending Mar 31, 2025

No of Companies who

have announced their (+)ve Profit (-ve)Profit Neutral Profit Total Revenue Total EBITD Total Operating

Stock Universe results Growth Growth Growth Growth % Growth% Profit Growth %
Nifty 50 d 27 15 2 6.60% 10.10% 6.60%
Nifty Next 50 4 25 16 1 1.80% | 15.10%  11.70%
Nifty 500 d 188 115 11 530% __ _11.30% ___9.30%
Nifty Midcap 100 © 42 26 4 ( 5.30% 14.60% 14.60%
Nifty Midcap50 " 21 13 1 1 2.40% 11.10% 17.30%
Nifty Small Cap 250 " 77 49 3 7.70% 10.40% 21.60%
Nifty Small Cap 100 ¥ 31 20 3

Nifty Microcap 250 © 51 29 3 6.90%

Source : Trendlyne, Esbee Sharpe Research

The earnings season till date has been in line with expectations without any surprises. Nifty 50 companies
continue to grow in single digits even as the midcap & small cap companies delivered growth in double
digits. Market players will keenly follow management guidance on underlying business outlook, without
necessarily making changes to the 2026 Earnings estimate yet.

w1110 While there are multiple data

points emerging from the US

suggesting that the US markets
i Gk g 3 ) by are treading on thin grounds,
recent sharp correction in the
large seven companies in the
S&P 500, and subsequent
sustained Fll inflows in the Indian
markets, may be a result of
portfolio rebalancing ( since US
markets had significantly

US equities outperformance vs international stocks remarkable in past 15 years

US vs developed market (ex. US) equities
=

Nifty 50 bubble

19% 1958 1966 1974 1982 1990 1998 2006 2014 022

S ) outperformed other markets in
the last decade) more than
Source : IKIGAI AMIC Market Outlook anything else.

However what it also means is
any Stocks Are Trading At Expensive Valuation @kotak that the necessary “gunpowder”

is available both from the FIIS &

12::1;::‘[‘1;\3 Bﬁsot::af;:;:z:fstocks ’ BSESOO;::e;tzNot;:fstocks th e Dlls. | f markets derive
o 7 S confidence on the broad
‘ ‘ economic outlook & earnings
300-1000 | 4 . ! . growth the sentiment could
100-500 40 10 change favourably.
i | = _ i Most stocks with high growth are
50-75 88 50 trading at expensive valuations &
Total 171 79 the task for fund managers
‘ picking stocks become that much
difficult

Source : Kotak Mutual Fund Monthly Outlook
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Summary

+ Mid and small-caps valuations continue to trade at a premium vis-a vis their history as well as vs.
Nifty large cap. Therefore, the risk-reward continues to be more towards large caps now.

+ Valuations starting to look attractive in pockets. Market euphoria has corrected significantly and
with sentiment turning weak, most sentiment indicators suggest a “Neutral” to “Buy” outlook on
equities.

+ We also believe there is a strong appetite to buy at lower levels, where market players find the risk
to reward ratio favourable when the Nifty trades below 20X PE on a trailing basis.

+ Inthe short term, markets will continue to be driven by news flow mostly from America & therefore
likely to remain volatile.

+ The recent market overhang over tension at the border with Pakistan, could be temporary unless
there is a full-scale escalation.

+ We have however seen markets discounting events and news quickly and bad news tend to get
accounted for within 6-8 months most of the time.

+ Fundamentals will take prevalence on market direction going forward and the focus is likely to shift
back towards companies which have strong business models, long-term earnings growth visibility
and sustainable cashflows.

+ In this scenario our preference is to stick to funds, which have better consistency of performance
across multiple market cycles, managed by a stable fund management team & with smaller size
AUMs.

Our Investment Thesis

+ We continue to focus on building portfolios by diversifying across different strategies, with fresh
allocations directed to large & midcap, multi-cap, focus funds category through weekly Systematic
Transfer Plans (STPs).

+ Following the recent market recovery, Nifty is trading at 23.24X 2025(E) earnings and 20.4X 2026(E)
(10™ May Nifty Closing), we prefer to allocate 30% of available funds in lumpsum at current market
levels, while adopting 12-16 weeks STP strategy

+ We believe Gold can complement a portion of your debt allocation. However considering the volatile
nature of the commodity and the fact that it is already trading at an all-time high, one should increase
allocation in Gold in a staggered manner.

+ Hybrid Funds - balanced advantage & multi asset allocation funds continue to remain a suitable
investment option strategy for first time investors (coupled with SIP) as well as conservative investors.

+ For investors whose time horizon is 1-3 years, we prefer adopting a strategy using arbitrage funds &
equity savings funds
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Disclaimer

The information contained herein is from publicly available data or other sources believed to be reliable;
Esbee Sharpe Investment Services (Esbee Sharpe) however does not warrant the accuracy, reasonableness
and completeness of any information. Opinions expressed are subject to change without notice.

The information provided herein is a reproduction of factual details. No part of the information supplied
herein should be construed as investment advice by Esbee Sharpe and/or its employees. Investors/Client
must make their own investment decisions based on their own specific investment objectives and financial
position. This newsletter does not constitute an offer or solicitation for the purchase or sale of any financial
instrument or as an official confirmation of any transaction. It does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person who may receive
this newsletter. Investors should seek financial advice regarding the appropriateness of investing in any
financial instrument discussed in this newsletter and should understand that statements regarding future
prospects may not be realized. Esbee Sharpe may trade for its own accounts in any financial instrument or
in related investments mentioned in this presentation. The recipient alone shall be fully responsible / liable
for any decision taken on the basis of this material. Investors should note that income from financial
instruments mentioned in this newsletter, if any, may fluctuate and that each instrument's price or value
may rise or fall. Past performance is not necessarily a guide to future performance. Esbee Sharpe, and any
of its officers, personnel and employees, shall not liable for any loss, damage of any nature, including but
not limited to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any
way arising from the use of this material in any manner. This newsletter is prepared for private circulation.
No part of this material may be duplicated in whole or in part in any form and /or redistributed without the
prior written consent of Esbee Sharpe. This material is strictly confidential to the recipient and should not
be reproduced or disseminated to anyone else. The distribution of this presentation in certain jurisdictions
may be restricted by law, and persons in whose possession this presentation comes, should observe, any
such restrictions

For any queries, please contact:

Subhradip Bhowmick - Phone: +91 98309 90748 | |+91 9674156665, Email — subhradip.bhowmick@esbeesharpe.com

Esbee Sharpe Investment Services (AMFI registered Mutual Fund Distributor)
Apeejay Business Centre, Suite #5, Apeejay House,

15 Park Street, Block A, 8% Floor, Kolkata — 700 016

GST Registration Number : 19AFNPB4294B1ZI
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